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ACA is a nonprofit corporation with a 501(c) (3) tax exemption.

What does that mean?

Definitions:

Nonprofit Organization – is one that cannot engage in private inurement.  Meaning “no part of … [its] net earnings … inures to the benefit of any private shareholder or individual”
Tax-Exempt Organization – is a nonprofit organization that is exempt from the federal income tax. 
Incorporated – is formed into a legal corporation.

Corporation- is a body formed and authorized by law to act as a single person.  

Section 501(c)(3)  of the Internal Revenue Code  Corporations, and any community chest, fund, or foundation, organized and operated exclusively for religious, charitable, scientific, testing for public safety, literary, or educational purposes, or to foster national or international amateur sports competition (but only if no part of its activities involve the provision of athletic facilities or equipment), or for the prevention of cruelty to children or animals, no part of the net earnings of which inures to the benefit of any private shareholder or individual, no substantial part of the activities of which is carrying on propaganda, or otherwise attempting, to influence legislation (except as otherwise provided in subsection (h)), and which does not participate in, or intervene in (including the publishing or distributing of statements), any political campaign on behalf of (or in opposition to) any candidate for public office. 
http://www.fourmilab.ch/ustax/www/t26-A-1-F-I-501.html
ACA received its tax exemption from the IRS as an organization organized and operated exclusively for charitable educational purposes.  
Charitable - the term charitable to describe 501(c)(3) organizations relates to the organizations qualifying  as a charitable donee and thus are eligible to attract charitable contributions that are deductible for federal tax purposes.
Educational –

Instruction of the Individuals - the term educational for federal tax law purposes relates to the instruction or training of the individual for the purpose of improving or developing his or her capabilities. 
Instruction of the Public – the term educational as used for tax purposes relates, in part, to the “instruction to the public on subjects useful to the individual and beneficial to the community.” 

If ACA’s tax exemption was a 501(c)(6)

The federal tax law provides tax exemption for business leagues...not organized for profit and no part of the net earnings of which inures to the benefit of any private shareholder or individual. 

The most common form of tax-exempt business league is the business or trade association.  This type of association has as its membership companies or other persons engaged in the same line of business or operating within the same industry.  Its purpose is to promote and improve the conditions of the business or industry. 

Section 501(c)(6) of the Internal Revenue Code  Business leagues, chambers of commerce, real-estate boards, boards of trade, or professional football leagues (whether or not administering a pension fund for football players), not organized for profit and no part of the net earnings of which inures to the benefit of any private shareholder or individual.
http://www.fourmilab.ch/ustax/www/t26-A-1-F-I-501.html
Summary of differences from 501(c) (3) and 501 (c) (6) tax exemption 

	
	501 (c) (3)
	501 (c) (6)

	Primary Purpose
	Improving or developing others-capabilities through the Camp Experience
(Focus on others)
	Promote and improve the conditions of the Camp business or Camp industry
(Focus on self)

	Charitable
	Yes ACA can receive charitable contributions
	No 

	Limits on Lobbying Expenditures
	Yes – the limit is determined by using a sliding scale percentage of the organization’s exempt purpose
ACA’s fiscal 2005 limit was $490K

Grassroots limit was $122K
	No

	Political Campaign Restrictions
	Yes – Charitable organizations cannot participate in a political campaigning 
	No

	Income – Support Restrictions
	More than 33 1/3% support from contributions, membership support, and activities related to its charitable function. ACA’s fiscal 2005 was 94%
No more than 33 1/3% from investment income and unrelated business taxable income. ACA’s fiscal 2005 was 3%
	Meaningful support in the form of members’ dues and revenue from related activities, and cannot (to be tax-exempt) receive its principal support from unrelated business activities. 

	Subject to Unrelated Business Tax
	Yes
	Yes
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